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BEFORE THE
| LLI NOI S COMMERCE COMM SSI ON

AQUA |1 LLINO S, I NC. )  DOCKET NO.
) 08- 0496
)

Petition for Approval of Transfer )

of Assets between affiliates )

pursuant to Section 7-101 of the )

I1lTinois Public Utilities Act. )

Springfield, Illinois

Thur sday, October 2, 2008

Met, pursuant to notice, at 10:30 a. m
BEFORE:

MS. LISA TAPI A, Adm nistrative Law Judge
APPEARANCES:

MS. STEFANI E GLOVER
SONNENSCHEI N, NATH & ROSENTHAL
233 South Wacker Drive

Chi cago, Illinois 60606

Ph. (312) 876-2349

(Appearing on behal f of
Petitioner via teleconference)

SULLI VAN REPORTI NG COMPANY, by
Carla J. Boehl, Reporter
Ln. #084-002710

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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APPEARANCES: ( Conti nued)

MR. M CHAEL G. McNALLY

527 East Capitol Avenue
Springfield, Illinois 62701
Ph. (217) 557-4214

(Appearing on behal f
the Illinois Commerce
Comm ssi on)

of

St af f

of

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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I NDEX

W TNESS DI RECT CROSS REDI RECT RECROSS
PAUL J. HANLEY
By Ms. Gl over 5
EXHI BI TS
MARKED ADM TTED
Aqua 1.0, 1.1, 1.2 E- Docket 7
| CC Staff 1.0 E- Docket 9
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PROCEEDI NGS

JUDGE TAPI A: By the authority vested in ne by
the Illinois Commerce Comm ssion, | now call Docket
Number 08-0496. This docket was initiated by Aqua

Il linois, Inc. The applicant seeks approval of

transfer of assets between its affiliate Aqua America
pursuant to Section 7-101 of the Illinois Utilities
Act . Let the record reflect that this is an

evi dentiary hearing.
May | have appearances for the record,
pl ease, starting with the petitioner?

MS. GLOVER: Your Honor, for the petitioner,
Stefanie G over of the law firm Sonnenschein, Nath
and Rosenthal. Our address is 233 South Wacker
Drive, Chicago, Illinois 60606, and nmy phone nunber
is (312) 876-2349.

JUDGE TAPI A: Thank you. Staff?

MR. McNALLY: On behalf of Staff, M chael
McNal | y. My address is 527 East Capitol Avenue,
Springfield, Illinois 62701. My phone nunber is
(217) 557-4214.

JUDGE TAPI A: Anyone el se who wi shes to enter

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705




10

11

12

13

14

15

16

17

18

19

20

21

22

an appearance on the record? Hearing none, we wil
proceed.
Ms. Gl over, if you would |like to cal
your first witness?
MS. GLOVER: Yes, Your Honor. | would like to
call M. Paul J. Hanley as a witness.
JUDGE TAPI A: M. Hanley, if you could raise
your right hand?
(Whereupon the wi tness was duly
sworn by Judge Tapia.)
JUDGE TAPI A: Thank you. You nmay proceed,
Ms. Gl over.
MS. GLOVER: Thank you.
PAUL J. HANLEY
called as a witness on behalf of Petitioner, having
been first duly sworn, was exam ned and testified as
foll ows:
DI RECT EXAM NATI ON

BY MS. GLOVER:

Q M . Hanl ey, could you please state your
position with Aqua Illinois for the record?
A My name is Paul Hanl ey. | work for Aqua

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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[11inois.

Q And your position with Aqua is?

A Controller.

Q And, M. Hanley, in conjunction with this
case did you prepare prefiled direct testinmny that
was subm tted on e-Docket on August 20, 20087

A Yes, | did.

Q And does that testimony consist of three
pages of testinony and two exhibits?

A Yes, that's correct.

Q And if asked the questions within your
direct testinmny today, would your answers be the
same as they were within your testinony?

A Yes, they woul d.

Q The direct testinony was identified as

Exhibit 1, Aqua Illinois Exhibit 1.0, is that
correct?
A That is correct.

Q And Exhibit 1.1 to your testinmny was a
prom ssory note, correct?
A Yes.

Q And Exhibit 1.2 to your testimny was an

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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exhi bit prepared by you explaining the capital
structure as a result of the transfer in question,
correct?

A That's right.

MS. GLOVER: Your Honor, | think at this time |
woul d ask that Aqua Illinois Exhibits 1.0, 1.1 and
1.2 be admtted into evidence.

JUDGE TAPI A: Thank you. s there any
objection from Staff as to the entry into evidence of
Aqua Exhibit 1.0 which is the direct testinmony of
Paul J. Hanley, Aqua Exhibit 1.1, the prom ssory
note, and Aqua Exhibit 1.2 which is the capital
structure docunment, any objection to any of these
three exhibits?

MR. McNALLY: No.

JUDGE TAPI A: Heari ng no objection, the
adm ssion of Aqua Exhibit 1.0 which is the direct
testinony of Paul J. Hanley, Aqua Exhibit 1.1 which
is the prom ssory note, and Aqua Exhibit 1.2 which is
the capital structure document is admtted into
evi dence.

(Whereupon Aqua Exhibits 1.0,

SULLI VAN REPORTI NG COVPANY
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1.1 and 1.2 were admtted into
evi dence.)
M. MNally, any questions for the

wi t ness?

MR. McNALLY: No.

JUDGE TAPI A: Thank you. Anything else,
Ms. Gl over?

MS. GLOVER: Not hi ng further.

JUDGE TAPI A: Is there anything else that you
would Iike to be part of the record, Ms. G over?

MS. GLOVER: Your Honor, nothing that was
prepared by Aqua Illinois. | know that Staff had
prepared a response to our petition. But we have
not hing more to introduce from Aqua.

JUDGE TAPI A: Thank you. And, M. MNally, you
prepared a response in this case and it is ny
under standi ng that you reconmmend that the Conm ssion
grant the petitioner's petition?

MR. McNALLY: Yes, Staff has no objection to
t he proposed transaction.

JUDGE TAPI A: OCkay. And you would like to

| eave that part of the record?

SULLI VAN REPORTI NG COVPANY
(312) 782- 4705
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MR. McNALLY: Yes, Staff would |ike to request
that Staff's response to the Petition for Approval of
the Transfer of Assets be admtted into the record
as, | guess, ICC Staff Exhibit 1.0.

JUDGE TAPI A: And, Ms. Gl over, there is no
objection to the entry of 1.0, Staff Exhibit Response
in favor of your position?

MS. GLOVER: There is no objection from Aqua.
(WMhereupon ICC Staff Exhibit 1.0
was adm tted into evidence.)

JUDGE TAPI A: Thank you. We discussed off the
record that the petitioner will submt a draft order
to Staff by the end of tomorrow which is October 3.
Staff will then review the proposed order or proposed
draft order by the 8th and submt it for nmy review by
the 10th. Any questions or concerns or changes in
regards to that?

MR. McNALLY: None from Staff.

JUDGE TAPI A: Okay. We will go ahead and do
t hat . |s there anything else that any party would
like to be part of the record before we close today?

MR. McNALLY: No.

10
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MS. GLOVER:

JUDGE TAPI A:

record that there are no contested

No.

Thank you. I will

case and, therefore, this record wil

and t aken.

HEARD AND TAKEN

note for the

i ssues in this

be mar ked heard

11
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